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after the Mutiny, and the change was effected by the famous
Proclamation of Queen Victoria in 1858, in which Her
Majesty laid down the principle of justice that would be
hereafter pursued by the Government of India. The Procla-
mation stated :
"It is our earnest desire to stimulate the peaceful in-
dustry of India, to promote works of public utility and
improvement, and to administer the government for the
benefit of all our subjects resident therein. In their pros-
perity will be our greatest strength, in their contentment
our security, and in their gratitude our best reward. ..."
The Proclamation was followed by the work of pacifica-
tion, entrusted to the care of Lord Canning, and the Govern-
ment became engaged in the task of remodelling the
machinery of administration. The office of the Secretary of
State, with a Council to assist him, took the place of the Board
of Control in London. The work of internal development
of post-Mutiny India was commenced on lines congenial to
the spirit of the Mid-Victorian Age. The Universities were
established in order to create a new class of Indian intel-
lectuals, inspiring them with Western ideals of social and
economic order. In the Presidency towns High Courts were
set up and a number of Codes were promulgated for the
administration of justice. The financial position of the
Government, rudely shaken by the Mutiny (which cost the
Government about 40 millions sterling), became a matter of
serious concern to the authorities. Although nearly three-
fifths of the revenues were derived from inelastic sources,
such as land revenue and excise, expenditure, both civil and
military, had greatly increased, and the total unproductive
debt of India in 1860 was nearly 100 millions sterling. It
was about this time that income tax, the Government paper
currency, and the system of the Budget were introduced.
These financial reforms were proposed by Mr. James Wilson,
M.P.,1 who was a Secretary to the British Treasury and was
1 He was the founder of the well-known London journal: The
Economist,

